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The Evolution of the Banking Industry in China

Chairman Mao creates the

People’s Bank of China (PBOC) 70’s / early 80’s

which plays the threefold role of

central bank, national

treasury and state lender.
Two tier banking system
Four state-owned specialized ; ;
banks are established leading to 80's/90's
the creation of a two-tier banking
system with the PBOC acting as
a central bank.

Commercial banking system
Creation of city commercial banks, rural
credit cooperatives, asset management
companies ... leading to more than
35,000 banks today.

CBRC was
FT founded in 2003.
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Recent Investments in Chinese Banks by Foreign Entities
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On-shore Foreign Currency Derivatives Activities

ADET.
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Domestic Interest Rate Markets
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Chinese RMB Treasury Yield Curve
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Chinese RMB Repo Rates
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Domestic Debt Issuance
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Mortgage Markets and State of MBS/ABS in China
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Bringing Risks to the Chinese Banking World
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The Swap
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Which Floating Rate Reference Index to Use
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How the Interest Rate Risk Is Transferred
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Historical RMB Loan/Depo Interest Rates
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Historical RMB Loan/Depo Interest Rates
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Financial Market Innovations in 2005
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Trends in 2006 and Beyond
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Pre-payment Risk - Negative Convexity
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“Risk is not necessarily a bad thing.”
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Real Estate Derivatives
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Presenter Note

ralph.liu.wg87@wharton.upenn.edu

ADET.

Advanced e-Financial Technologies, Inc.

Slide 27 The Emergence of China in the Global Financial Markets




