Hedging your business opportunities against market,
legal, accounting and tax risks
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Critical issues to be addressed:
Learning from the losses in the marketplace - What happened at Barings? Sinar Mas?
Orange County? Overseas Chinese Bank?
Developing appropriate corporate derivative risk management policy
Disclosure of derivative activities - What should be disclosed? What should senior
management be told?
Essence of internal control techniques and methodologies
Tax structures, treatments and p ons - How do these impact bottom-line?
Effects of credit ratings and imp ons for counterparty credit worthiness
Outsourcing risk management service - The search for the right “discretionary” manager

Half-day value-added legal workshop on:

IDENTIFYING, ASSESSING & MANAGING LEGAL RISKS IN DERIVATIVES
®m Legal enforceability of transactions
cumenting derivative deals
B Case studies: Lessons from Hammersmith & Berjaya cases

Qfficial Publications:
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Dear Executive,

DERIVATIVES
- END- USERS

CONFERENCE

Recent losses experienced by major corporations and financial institutions on transactions in derivatives have resulted in much attention
in the media. No doubt, there is tremendous concern about the risks and uncertainties associated with these instruments. INDEED,
COMPANIES NEED TO OBTAIN A GOOD UNDERSTANDING OF THE UNDERLYING RISK IMPLICATIONS.SO AS TO FOR-
MULATE APPROPRIATE RISK MANAGEMENT STRATEGIES. To address this urgent need, AIC Conferences, part of Euromoney

plc group of companies, is pleased to organise this major risk management conference.

This conference will be the industry showcase where our distinguished panel of industry experts will address and tackle the various

risk management issues facing end-users today. The expert panel includes:

M Dan McGanty, Managing Director, CS First Boston
B Melisa Lee, Executive Director & Head of Derivative Products, Union Bank of Switzerland
B Paul Skinner, Senior Manager. Slandard Chartered Ba.nk

er; International Acconnnng Firm
B Kang Choon Pin, Partner, International Accounting Firm

M Tan Sin Liang, Partner, Engelin Teh & Young Advocates & Solicitors
B Ang Thiam Huat, Treasury Manager, Natsteel Investments

B David Thomas, General Manager, Knight-Ridder Financial

With the explosive growth of the multi-trillion derivatives market, derivatives are certainly here to stay! As analogous to a double-edged
sword, the ability to understand, identify and manage derivatives risk is absolutely crucial. Recent events have illustrated all too clearly

the devastating effect of neglecting this critical aspect.

ATTEND THIS TIMELY EVENT & ENSURE THAT NO RISK MANAGEMENT

MISHAP HAPPENS TO YOUR OTC TRANSACTIONS!

I look forward to welcoming you to this conference in Singapore.

Sincerely, 0S- S v ak

M (%
GM- o s

Tan Teik Heng WW '

Conference Manager

REGISTER TODAY IN SINGAPORE ON FAX: +(65) 226 3264
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Registration and coffee

Chairman* ing remarks
anaging Direcroi

Advanced Risk Manggement Solutions

i
9.5 OpeningKeynote address.

The increasing use of derivatives in the financial
and business community - What are the
challenges for end-users?

Dan McGanty, Managing Director

CS First Boston, Hong Kong

“The defensive use of derivatives is taking off in Asia and to
ensure it is not destroyed in mid-flight, investors, providers
and regulators should play their part by ensuring that

* The product is appropriate for the END-USER; and

* The END-USER understands the risks

Investors should demand greater transparency of products

W Derivatives trading losses - why did they occur?
(i) Bank’s own proprietary trading
- Barings Plc
(ii) Packaged derivatives marketing
- Sinar Mas - Dual index forward contracts
(DIFC)
- Orange County - Structured notes
- Overseas Chinese Bank - Leveraged
Quanto Swaps ]
B What are the real problems of the industry?
Fhe current régulatory environment
Ralph Yiehmin Liu, M?}:{ﬂm{g Director

Advanced Risk Management Solutions

L

The BIS draws attention to recent corporate trading losses
which, it appears, were largely the result of either
inappropriate hedging strategies, inadequate internal control
mechanisms, outright speculation aimed at boosting income in
a context of declining returns on financial assers, or
miscalculations of the tax implications of derivatives

The Banker, July 1994

while market makers should explain what the risks/rewards 4
are, and information must not be withheld.”

Business Times
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10.00

Morning tea 145

Financial derivatives - Financial alchemy,

monetary sleight of hand or value-added

economic products? Using derivatives in risk

management and investment - Why derivatives

matter to end-users...

B What are the types of derivatives in the market?
How they are being used by various corporates?

B Defining the derivatives market: OTC vs
Exchange-traded products

M Can we do without derivatives? Will the
curtailing of derivatives reduce the currency,
commodity price, interest rate and equity risks
that prompted the development of these

12.15

Luncheon

Towards a successful risk management

technology strategy

B Global risk management - applying the latest
software development methodologies

B A systems approach to the variations of netting

B Benefits of real-time global credit risk
management

David Thomas, General Manager

Knight-Ridder Financial

Beware the falling curve: the threat to the global banking
systems stems from the possibility that in the opaque trading
world of derivatives, international banks will make poor credit
assessments of counter-parties who take lethal trading risks.
Business Times, May 1995

products?

M Case study - end-users’ experiences in
derivatives transactions

Paul Skinner, Senior Manager

Standard Chartered Bank

Ang Thiam Huat, Treasury Manager
Natsteel Investments

2.30

To what extent are entities using derivatives to enhance their
bottom line (speculation) versus protecting the bottom line
(risk management)? Despite this lack of knowledge, the use of
derivatives continues to grow at a stunning rate.
The Journal of Corporate Accounting &
Finance, Autumn 1994

3.15

11.30

345
Learning from the losses in the marketplace -

What are the key factors and issues behind such

losses?

B Headline derivative losses

Use of derivatives and implications for
counterparty credit worthiness

M Effects of credit ratings: interpretation and use
M Assessing counterparty risk profiles

B Credit analysis - developing a checklist

M Overcoming settlement risks

Marcus Money-Chapelle

Director of Sales & Distribution

Barclays Bank

Afternoon tea

Tax tips and pitfalls on swaps and derivatives
B Capital vs revenue

B Trading, hedging or speculation?

M Withholding tax

B Qualifying swaps

CALL NOW IN SINGAPORE ON TEL:+(65) 322 2700







