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Credit Deriv atives Summit

Tokye Hilton Hotel, June 3 1997

9. WHMW — 11. 00 Marning tea
4 Yichmin Lin, Founder and Managing Dlm}."q E

11. "30 The impact of Credit Derivatives on Credit
Advanced Risk Management Solutions Pte Ltd (ARMS)

Singapore L | fenled

Co — Chuirman , Singapore Dinner Committee .

®  Applying derivatives w onadit risk

- pricing vredit risk

termational Assoclation of Financisl Enginee / 1
( New York / : - dynamic portfuliv exposure management
T — — :

®  Changing bunk vultwe

o

L] Return oo yisk capital
9. 15 Credit Derivatives — Are The) finally taking off

1 ® Divensifying exposwe in o vaditiona]l bank leen
®  The evvlution of the credit denvatives market ; e
portfolio

®  Puassing on credit risk to those who can best diversify it

®  Where is the market loday ? Who is using credit

denvalives ? Where is (he Markel going *
®  Ewunples of pricing credit risk and return on risk
®  Obstacles to the development of the credit derivative

capiual
market

i ®  Tacticul example
®  What is the potential of the credit derivative market ?

-x.;(ndiml.im
®  Which products do the end users want ?

2 - interest rate swap bovk
®  What is bappeniog in overseas dervotives Markels ?

- access o cheap expusure
®  Cultural changes required

- risk-adjusted retum on copitel vs net interest

®  What is the trade off in reducing credit risk ?
Elji Nakatuni. Manager, International Finance Divislon.

Sanwa Bank

margin

- dynamic portfolio munagemen!
10. 00 Credit derivatives : What are the main products
- credit derivalives us risk management lools
traded and how da they work ?

®  Documentation und bank regulatory issues

e Forward Agreeruents E |
] Anand Srinivasan, Head of Risk Management Asia

Total return swaps

Pacific, CIBC
Price/ spread oplions
Do poe 1 12 30Lww
L] Correlation products
Notes

Taisuke Azuma, Capital Markets Director, Deutsche |

Morgan Grenfell
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1.30 Case Study

Credit Derivatives : An investor’s cxpericace

What advantages can Credit derivatives offer the investor ?
Applications for portfolio managers

— yield enhancemnent

- madification of a portfolio’s credit exposure

- dynamic allocation of credit

— hiquidity enhancement

— reduction in transaction costs

~ professional counterparty risk management

Yoshihisa Seko, Assistant General Manager«& Takayukl
Sugama, Assistant Manager, Financial Enginecring

Department, Sumitomo Bank
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3. 00 Alternoon tca

3.30 Pricing considerations for Credit Derfvatives
Introduction to pricing

®  Current methods of valuing credit risk

®  Whal are the maim valuation iodels
Pricing credit on cust of capital

®  Portfolio approach to credit risk

®  Economy vs regulatory capital

®  Capital allocation vs invesunent

®  Optimising capital use

®  VaR and capital sHocation

2.15 Legal certainty :  credit derivatives, financial

products or insurance products - What are the

ramifications ?

®  Uodastanding the legal uncertainty of credit
derivatives

L What are the Jegal risks that are opened by the trading
of credit derivatives ?
~ do credit derivatives fegally qualify as insurance
under Japanese law 2
— the ramifications of classifying credit derivatives as
insurance products
= the ramilications of classifying credit derivatives as
financial products
— what is the legal status of credit derivatives JH

® Minimising legal risks
— Transfer of rights
~ lnsolvency

lnsurance legislation

®  Current documentation standards

- lmesl.%ocwnenmion from ISDA

Takuhide Mitsul, Partuer, Mitsui Yasuda Wani & Maedu

R %

4.30 Ask the experts

To make the seminar truly worthwhile, we have set aside
time for you to posc your specific questions to some of the
leading experts on Credit Derivatives in Japan -m.l Asia
Panelists inchude :

Ralph Lin, Managing Director, ARMS

Anand Srinivasan, Head of Risk Management Asia

Pacific, CIBC
5. 00 Close of seminar

About your chairman
Ralph Yiehmin Liu, MChE. MSE, Ph. D. Cand,

MBA (Wharton Business School)

Ralph is the founder and Managing Director of
Advanced Risk Management Solutions Pte Ltd
(ARMS), Asia’s leading risk management and
consultancy firm specialising in the areas of
treasury , equity investment, commodities,

capital markets and structured derivatives.
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