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Malaysian bank
expands in derivatives

Perwira Affin Bank, a
Malaysian wholesale institu-
tion, is retaining Singapore-
based risk management consul.
tancy and systems firm
Advanced Risk Management
Solutions (ARMS) to help it
expand and develop its deriva-
tives capability. The initial
contract runs for nine months,
at which point PAB will con-
template further development.
(A full profile appears in the
June issue of Futures &
Options World.)

Perwira is already a desig-
nated market-maker in Klibor

futures at Malaysia Monetary
Exchange (MME). Now it
expects local debt markets to
grow and is anticipating signif-
icant derivatives and risk-man-
agement business opportunities
among small and medium-
sized enterprises, which make
up most of its client base.

As such companies grow,
they export and invest overseas,
which should also increase the
need for fx risk management
services. The other reason to
expand is to offer internal hedg-
ing services to other parts of the
bank, which had an end-1995
balance sheet of M$9.25 billion
(USS$3.7bn).

The two key PAB staff
involved are asset-liability man-
agement unit head Ann
Gunapalan and derivatives desk
head Voon Keng Sing. Voon
said the bank will initially tar-
get FRASs, interest rate and cur-
rency swaps, and fx options.
PAB already covers fx for-
wards. For options, it will target
US dollar/ringgit and major
crosses. Rate management will
focus on ringgit and dollars.

Voon anticipates becoming
active in some structuring
activity, but stresses that the
priority is thorough customer
education. For this reason,
internal hedging is likely to

constitute the main dealing
activity for the next twelve
months, until corporate busi-
ness has a chance to develop.

ARMS business
ARMS already does some busi-
ness supporting MME in
Malaysia. Run by former banker
Ralph Liu, it offers consultancy,
turnkey dealing rooms, and sys-
tems, both dealing room and
mid-office. The latter two ser-
vices are involved in the PAB
project, along with advice on
personnel to support the bank’s
expansion, training, and devel-
oping policies and procedures. ©
Richard Metcalfe






