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A Generic SwapRentSM Transaction

$1,000,000                                            2% SwapRent SM $800,000

$800,000                                               5% Mortgage                                                     
Funding $500,000                    

$600,000                                                     Cost (MFC)

The middleman could be a bank, mortgage lender, a c ity, county or state 
government. Peer-to-peer model operates without a m iddleman.

Economic
Landlord
Investor

Economic
Tenant

Homeowner

An Optional
Middleman
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What Is A SwapRentSM Marketplace
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AG SwapRentSM and DP SwapRentSM

AG (Appreciation Give-up) SwapRent SM: Short a Covered Call Option

-3% AG SwapRent SM

5% Mortgage Funding Cost (MFC)

DP (Depreciation Protection) SwapRent SM: Long a Put Option

10% DP SwapRent SM

5% Mortgage Funding Cost (MFC)

Economic 
Tenant

Homeowner

Economic 
Tenant

Homeowner

Economic 
Landlord
Investor

Economic 
Landlord
Investor
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Settlement of A SwapRentSM Transaction

$1,000,000                                           2% SwapRentSM $800,000 
(LTV=50%) 

$800,000                                              5% Mortgage                                                     
Funding                                                     $500,000                   

$600,000                                                     Cost (MFC)                                                 (LTV=80%)                    

Pay the Investor through A New 

2nd Mortgage of Only
$100,000 (Total LTV ~ 50%) Initial 1st Mortgage

Amount Borrowed
Receive $100,000 from the Investor                            $400,000
(LTV ~ 50%)  

Economic
Landlord

Economic
Tenant

50% Economic Renting Using Generic SwapRentSM Example
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A Shared Appreciation Example
50% Economic Renting Using AG SwapRentSM ��������		��
����
� Example

$1,000,000                                          1% AG SwapRentSM

$800,000                                               6% Mortgage                                                       $800,000                     
Funding                                                     

$600,000                                                     Cost (MFC)                                                         

Potential Investors: (1) state, county and city public employees or teachers pension funds; (2) profit-driven, free market 
institutional and individual investors from both the US and abroad to become economic landlords; (3) current home 
mortgage credit risk holders. 

REIDeX levies a small operational service fee on each party to the transaction for providing them with SwapRentSM

documentation, education, transactional logistics and settlement procedural support.
The Middleman will derive revenue as fees or credit spread from homeowners either as a non-profit organization , a 

private for-profit enterprise or as an SSE (State Sponsored Enterprise), alternative ly called a LGSE (Local 
Government Sponsored Enterprise) . 

Economic
Landlord
Investors

Economic
Tenant

Homeowners
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$1,000,000                                           2% SwapRentSM $800,000 
(LTV=50%) 

$800,000                                              5% Mortgage                                                               
Funding                                                     $500,000                   

$600,000                                                     Cost (MFC)                                                 (LTV=80%)                    

Unpaid Balance of HELM Automatically
Increases to ~ $500,000                                         
(LTV ~ 50%)                                                 Initial 1st Mortgage

Amount Borrowed
Unpaid Balance of HELM Automatically $400,000 
Reduces to ~ $300,000 
(LTV ~ 50%)   

Bank, City, 
County or State

Homeowner

50% Economic Renting Using Generic SwapRentSM Example

SwapRentSM Embedded Mortgage 
Home Equity Locking Mortgage (HELM) 
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The Off-setting SwapRentSM Transaction

$1,000,000                                           2% SwapRentSM

$800,000                                              5% Mortgage   $800,000                   
Funding             

$600,000                                 Cost (MFC)

Pay the Investor $100,000 
(50% Participation) 

Collect from or Pay to the
Homeowner through Their
HELM

Receive $100,000 from the Investor
(50% Participation)

Economic
Landlord
Investor

Bank, City,
County or State

50% Economic Renting Using Generic SwapRentSM Example
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Sample Business Model for the Middleman
50% Economic Renting Using AG SwapRentSM ��������		��
����
� Example

$1,000,000                                          1% AG SwapRentSM

$800,000                                               6% Mortgage                                                       $800,000                     
Funding                                                     

$600,000                                                     Cost (MFC)                                                         

Economic
Landlord
Investors

Economic
Tenant

Homeowners
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Potential Applications of SwapRentSM - 1
-����		��
1����	����	��(��������

�
!��
����������
0��'� (��!���	
!���0�������������
�������
 ��� �� ����
�����������!����	����
���!��
����!������2

���3���������
����	����������!�������	�������� 
��
�����

���	����	������������

��
��
�����

���	����	������������

��
��
�����

���	����	������������

��
��
�����

���	����	������������

��
������
	��������
	��������
	��������
	�� ��������(�����4(���
�!�
���4����������
�����������
 ����!���	
!���(����(�
4�����������
��0
�����������������0���������������� ��	��'����
�� ���
��������������������
���
'��

��������������������

�����������
��
��
���
�� ���������
	��

)��5���
���
������������
0��!����������
����������� 
������������ �����������	��������
!�������!
������4���!���	
!������������������������( �4������������	�!��	�����(�
��4�
�(����(�!�������!�
0������������������(����
�� �����
��
���
�����
���4�
���
���
������
���
����!���	
!���������������
��
�������
	���-�
���
� ��	��������

��
���	�����������	�	
�	��������

��
���	�����������	�	
�	��������

��
���	�����������	�	
�	��������

��
���	�����������	�	
�
����(������
���6�
	�������64����	�������������
�!�	��� ��'
�����	
�
����������
����
���
���!
�
1����� �
�	�������
���

�����
����
	���
���������������
�������
�	�������
���

�����
����
	���
���������������
�������
�	�������
���

�����
����
	���
���������������
�������
�	�������
���

�����
����
	���
���������������
������



11

Web Site: http://www.SwapRent.com 
Email: Info@SwapRent.com , Tel: 1-888-456-8881 
Patent Pending. All Rights Reserved.

Potential Applications of SwapRentSM - 2
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Application Examples of SwapRentSM - 1
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Application Examples of SwapRentSM - 2
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Application Examples of SwapRentSM - 3
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Suggested Local Government’s Active Roles
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Significance in Creating New Housing Affordability
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An Example of Islamic Applications of SwapRentSM
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Example of A New Type of Islamic Housing Finance Products
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Example of A New Type of Islamic Housing Finance Products
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