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DISCOUNT!
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Wednesday 31st May, 1995

SAVE US$925!
Send 2 delegates from

yourorganisation and get
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the 3rd!

HEAD-LINE DERIVATIVES CASUALTIES: + WHAT

HAPPENED?

. . . Orange County loses US$2.2 billion . . .
. . . Barings, US$1.2 billion . . .
. . . Metalgesellschaft, US$1.34 billion . . .
. . . Kashima Qil, US$1.45 billion . . .
. . . Showa Shell, US$1.58 billion . . .

COULDTHIS ‘ .. .the list of billion dollar derivatives VWZ_QTSHO‘;JLD
HAPPENTO THE BOARD DO
YOUR COMPANY? + losses goesan. .. TO PREVENT IT?

The problems highlighted in the above, well publicised
incidents have not occurred as a result of any risk inherent
in derivatives themselves but from a basic failure of
management and an inadequate grasp of advanced risk
assessment. Used properly, derivatives can spread and
even reduce risk in absolute terms, rather than increase it.

Find out, at this intensive 2 Day course, how to effectively
improve the management of your derivatives operations
and master well-proven and innovative new methods of

minimising the risks involved in trading.

CHOICE OF TWO CONVENIENT LOCATIONS:

HONG KONG SINGAPORE

THURSDAY 29TH & FRIDAY 30TH JUNE, THURSDAY 6TH & FRIDAY 7TH JULY,
PACIFIC PLACE CONFERENCE CENTRE THE REGENT HOTEL




" They didn't melt down the financial system but
these red - hot instruments proved too tempting for
buyers and sellers....lies, leverage, ignorance and lots of
arrogance burned some big players. Danger : Derivatives
are hazardous and should be handled with care ”

- Fortune Magazine (Referring to the "GIBSON" Case)

| THE MANAGEMENT ISSUES OF

WHAT IS THE CURRENT STATE OF THE
GLOBAL DERIVATIVES INDUSTRY?

> Headline Derivatives Casualties

> Derivatives Trading Losses

> Why Did They Occur?

> What Are The Real Problems Facing The
Industry?

> The Current Regulatory Environment

USING DERIVATIVES |}

ACCOUNTING AND AUDITING ASPECTS
OF DERIVATIVES TRANSACTIONS

Qualifying for Hedge Accounting
Reporting And Disclosure

RISK MANAGEMENT OF
DERIVATIVES TRADING

The Integrated Approach

The Greeks of a Derivatives Portfolio
Risk Management Systems Requirements
Reporting & Control Systems

The Role of a Middle Office
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WHAT EXACTLY ARE DERIVATIVES?

(UNTEREST RATE RELATED DERIVATIVES )

Forwards, Futures & FRA’s Market Risks
The Credit Arbitrage of Interest Rates Credit Risks
Swaps Legal Risks

Caps, Floors and Swaptions
Pricing Issues

How to Manage Their Risks
Hedging Applications
Speculating Applications

Setting Practices
Relationship / Reputation Risks

SETTING RISK MANAGEMENT POLICIES
& PROCEDURES

(__CURRENCY RELATED DERIVATIVES ) G30 Report
BIS Netting Proposal
FX Options The Regulation Environment in Asia
Cross Currency Swaps Pacific
Pricing Issues Management Policy
How to Manage Their Risks Approval Policy
Hedging Applications BENEFITS OF ATTENDING:

Speculating Applications Ad UNDERSTANDthe underlying reasons for the latest trading

collapses

a4 DEVISE effective management structures and internal lines of
communication

ad DEFINErisk management system requirements

ad CONTROL the risks of a derivatives book

L4 [DENTIFY the risks of structured derivatives

GUEST SPEAKERS: ‘

THE LEGAL IMPLICATIONS OF
DERIVATIVES TRANSACTIONS

\—/

Bank - The Product Providers Point of
View
End-Users Point of View

ad DEVISEcomprehensive hedging strategies

24 UNDERSTANDhe latest developments in exotic derivatives
nd EVALUATEthe risks of Asian currency derivatives

Ld COMPLY WiTHstrict regulatory controls

24 APPRECIATEthe Legal and Accounting consequences

REGISTER NOW !
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AS RISK MANAGEMENT TOOLS

CDERIVA TIVES APPLICATIONS OVER VIEW)

Diversifying Market Risks
Hedging Risk

Risk Tailoring

Increasing Trading Dimensions
Bank’s Perspective vs. Corporate
Perspective

IMPLIED FORWARD ARBITRAGE -
ESSENCE OF DERIVATIVES TRADING

(

)

Shapes of Yield Curves

Carry Concept

Implied Repo Rate

Interest Rate Forward Arbitrage
FX Forward Arbitrage
Applications for Corporate Hedging
Applications for Speculating

(_FOREIGN EXCHANGE RISK EXPOSURES )

Foreign Security Holdings

Foreign Real Estate, Direct Investment
Holdings

Commodity Exposures

Multi-Currency Borrowing

Types of Forex Exposure:

Transactional, Translational & Economic
Exposure

INTEREST RATES RISK EXPOSURES )

Borrowers vs. Investors Exposure
Floating Rate vs. Fixed Rate Exposures
Curve Exposures

Duration vs. Convexity

Differential Exposures

Asset / Liability Management

Interest Rate Risks for a Financial
Institution

REGISTRATION FORM OVERLEAF ——M—————>>
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"A little understood market with very big numbers attached."
- The Economist

". .. Huge growth in options, futures, swaps and other

derivatives threaten the stability of the whole financial system."
- The Economist

i PRACTICAL APPLICATIONS OF USING DERIVATIVES

(_ABC’S OF STRUCTURED DERIVATIVES )

Taxonomy of Structured Notes

How to Construct Structured Notes
Structured Deposits / Loans

Why Do They Exist ?

Current Global Problems with Structured

)

APPLICATIONS OF STRUCTURED
DERIVATIVES STRATEGIES

Derivatives Losses
Investment Strategies Under One Year
Investment Strategies for Longer Terms |

Case Studies

~

EXOTICS & OTHER LATEST

Borrowing Strategies - St.ructured Loans
DEVELOPMENTS )

Path Dependency - A New Direction
What are the Latest Exotic Options ?
Exotic Options Pricing & Hedging
How To Build New Exotic Options
How, Why and When to Use The Exotic
Options

)

DERIVATIVES TRADING IN ASIAN
EMERGING MIARKETS CURRENCIES

Singapore, SGD
Hong Kong, HKD
Malaysia, MYR
Thailand, THB
Indonesia, IDR
Philippines, PHP
Taiwan, NTD
Korea, KRW
China, RMB
India, INR
Future Directions




Seminar Leader / Course Director :

RALPH YIEHMIN LIU,
Managing Director,
Advanced Risk Management Solutions Pte Ltd.

RALPH YIEHMIN LIU, MChE, MSE, Ph.D. Cand., MBA (Wharton Business School), is the Managing Director
of Advanced Risk Management Solutions Pte Ltd. , a Singapore-based consulting aiid financial training business
in the area of treasury, capital markets and derivatives. Previously he served as the Managing Director of Chase Manhattan

Asia Ltd .in Hong Kong, where he set up an FX and interest rate structured, derivatives business for it’s Asian operations.
He also built a structured FX options and derivatives business in Asia for the Union Bank of Switzerland  ,headquartered
in Singapore. Prior to moving back to Asia, Ralph had many years of experience running FX options and the interest rate
swaps business with major investment (Mor gan Stanley ') and money centre (Chemical ) banks on Wall Street. Ralph
also gained extensive experience as a user of interest rate and FX derivatives, when he managed derivatives trading at

. A.T.&T. and Equitable Life in New York. Ralph has been an active writer / contributor for many well known finance
journals and publications.

Asia Law & Practice Ltd is the largest

HONG KONG  Guest Speakers: SINGAPORE ‘f legal publishing and seminar companyin -
SR 7T  Asia. Founded inHong Kongin 1986,
Andrew Malcolm Alistair Duffield o the company is a subsidiary of

Linklaters White & Case | A Euromoney Publications PLC. Asia Law
4 & Practice Ltd publishes professional
AsiaLaw & journals and books and organises a large

Mervyn Jacob Geoff Scott | o tice Ltd  number of specialist seminars on China
Price Waterhouse 'KPMG Peat Marwick toaworld-wide audience.

REGISTRATION FORM

| Pleasereservetotalof [ ]place(s) for "HOW TO UNDERSTAND, IDENTIFY, ASSESS AND includes refreshments 1
I MANAGE THE RISK & DANGER OF DERIVATIVES" lunch and comprehensi\;e |
] on Thursday 29th & Friday 30th June, 1995 (Hong Kong - no. of places ) conference documentation | 1
1 and Thursday 6th & Friday 7th July, 1995 (Singapore - no. of places ) |
Price of each seminar: US$1,850 (HK$13,900; $$2,590) - SPECIAL OFFER:
Early bird discount for registrations received by Wednesday 31st May, 1995: Send 2 delegates from
US$1,700 (HK$12,900; $$2,390) your organisation |l

] and get a 50% 1

I QO A cheque for the total amount US$/HK$/S$ is enclosed. discount on the 3rd! L
| Please make cheques payable to Asia Law and Practice Ltd. |
I Q Please debit my creditcard: QVisa QAmerican Express (MasterCard i
i CardNoul [ || LI I 1 LL11) LLl]] Expirydate:| | 11| Signature: |
' understand that my place will be confirmed upon receipt of payment by the organiser. I
I Name: Title: I
l Name: - Title: |
: Name: Title: :
I Name & address of organisation: i

Telephone: Fax: :

Send to Apex Publication Services, PO Box 0207 Toa Payoh Central, Singapore 1231 or fax to Mr Peter Lim
on (65) 256 6078 to reserve your place and send your cheque immediately to confirm your reservation.

If you need further details, please
telephone him on (65) 256 6078.

Asia Law & Practice Seminars ]
3/F, 27 Hollywood Road, |
Central, Hong Kong |
WA Tel: (852) 2544 9918 I

The organiser reserves the right to change or alter the programme without notice. AnaLm - Fax: (852) 2544 6205
Cancellations will not be accepted within 10 days of the event. & Practice
A 10% handling fee will be charged on all cancellations. SEMINARS
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