10ans—Insteada, lenaers passea on tne rui
risk of interest-rate movements to custom-
ers. “How can Chinese firms compete
. with enterprises around the world when
they can’t lock in their financing costs at
fixed interest rates?” he says.

Chinese commercial banks, like Ever-

bright Bank, receive mostly short-term

Swdps “dil Hnporiaie mmove.

MTr. Liu says there are more opportuni-

ties in China, but he is considering re-
turning to California to lead a project to
start a class of real-estate derivatives
there. He says he gets satisfaction “from
being a builder, not from being a
keeper.” :
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He said the securities regulator is
ducting the . investigations with
Kong Exchanges & Clearing Ltd., tl
erator of the local stock market.
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